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t - faa Hares 

' (aiff ert Rem) 
arpa 

_ Ae ferelt, 2 ere, 2004 
ARTA. 395(a1).— Sat eer, aafadta srenfne ait sare wee afta, 2003 (2003 I 39) St IT 1 A Sa-8TT 

(3) SRI IaH Mfr an wir eal Ee, aha s Gere, 2004 wi sa ante a Be F Fad aot 8, ferret sad afar wee ehT | 
[w. &. 7(3)-3S1)/2003] 

WH. Wa, GAR Ahae 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

NOTIFICATION 
New Delhi, the 2nd July, 2004 , 

G.S.R. 395(E).—Iin exercise of the powers conferred by Sub-section (3) of Section 1 of the Fiscal 
~ Responsibility and Budget Management Act, 2003 (39 of 2003), the Central Government hereby appoints the 5th day of July, 2004 as the date on which the said Act shall come into force. 

[F. No. 7(3)-B(D)/2003] 
M. PRASAD, Jt. Secy. 

afer 

ae facet, 2 yard, 2004 
aft, 396(H1).— dala weER wate weet aie awe mde ofGre, 2003 | (2003 = 39) aN 8 arr wea ere oy shy aed gy Patter Pram gat & aa: 

1. fee ae afk gree 

- (1) #7 Pert or cia am wafitta caeafiea ae aoe wer Prom, "2004 8 | 

(2) 85 Yang, 2004 wt ga Bi | 
2. oars - eT Part 4, oe aes fe tent B aaa arta a a 

() “sfafan” @ wofedte cafe ate are ude afer, 2003 
(2003 &T 39) aftnta 2 ; ‘ . 

- QO 
. 2031 GI/2004
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THE GAZETTE OF INDIA : EXTRAORDINARY ____ [Parr Il—Sec, 3(i)] 

(a) “re” @ ga Part 4 dora wed afta 3; 

7) Wa8.” SB ae Brag Ww waa Re sare afta # ; 

(a) “arr @ ga afifar at arr afta 2 ; 

) Wi wal aR uel SG eat oyea @ fg vnita wt F ak 
ofafiaa 4 ckurita & ad oof att at oe afdfrre a f | 

3. afta oex.- 

(4) ant 4 @ our (1) 4 fay ae 31 ard 2008 ae wR Ue Ter a 
WW eet & fay dla wor we ge w ht wh a oa aul a faite a 
2004-2005 W RH et ae wee fata at & sie Fo wma way vars 
0.5 few a after & wager Br | 

2) ee wer we fia we a Wha 8 at eet of fete af 
2004-2005 8 NH ert ae! wee fata ot S sit A waa we ware H 0.3 

sited a See atta ol wrger uy es, ae wafefa urer 31 Ari 2008 & 
aa t THe ne sone & de were 8 afte ae wr fen on ae | 

(3) asta wenn fata a 2004-2005 8 fet fa af 8 ware akg were 
0.5 wisest W afer at feet wher at weamafe vel Saft 

(4) data ura fart af 2004-2005 & fay ak veaadl veto facta ad 
fay aa (Rael ata aa a wy feet aor ot afer 8) wea wa 
Bere & 9 wiesa S ars ger we wel, wea wq vere & 9 wea at ag 
UT arate wi 8 wa Re wee S SH a wa vH oft GA SH aH | 

4. Temotee wafaia Ae aw, wofadte “fa afer faa sik geq 
anftres we ar fraxor .- 

Swe WOR aR ake fate aw ste ager ah B eer wae 3 
ani wet @ aaa wo é fae ota weranfis wafade A Peer 
worfecie fe greet freer otk gaa snfiias wo ten Fae WHE: WET a1, a2 
ak a3 4 ett | 

5. watedta than - (4) ae wofadta ae far # Arafertac 
wafers warcel ot aac aie ast A aa cer Oe ehh, Gt red a1 Fae reg 
Ha t= 

(i) Wee Re sere at wera B wr A wa we ; 

(ii) Wee He sare Gt wfeertat S we A wafers wer ; 

(ii) Wea Bel sere at wera B wa A aX mae ; silk 

(iv) Wet Rel weg wt veer S wT A SAT EHR FH Het area | 

(2) met a2 wrote AY afte Peer a after cer sik que wept 8 
waite sifted sk ary & wera or Prater ey & fore sigrnfle aes at at |
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[at aos 3()] ANT Hl USA: ATR 

e. weea- (1) Se won, ate fea F aot wafedta theaail 4 sie afte 

greta a yPitaa met & fay afte facta flaw alle sega er APT Wega. 

ae waa, Preafeed a ret Sei - 

=) Ra aahhte ddast A coor B waits we @ a waite 

wa SRaTaAae, Att az aaenl Fors Aer oRads | 

(3) weg 1 u-3 8 wrett ote mearafadi ar fear | 

| (7) anferal er pen a4 4 fea | 

(2) wuts (1) & ouddt a argurert fata af 2006-2007 & fery arity fata 

7. she Gear & fey oura.- 

fata a 2004-2005 S ater art aret ferett feria ad at gent fora ait 
waa We aR 7 HS Baa (1) S ais meal sik feu wy aa g val A 
fare a wha & Prepst @ ae afta dar & fe- 

@) pa fraray WR were wifes Ga at H aoe wreHorst G aretha wha 

Gees a 

Gi) Sa ay @ fey wofteiy cer axe premat @ ore was a 

afta =; a 

(ii) Se Ts H fay word wel wre wears G Toreita vite S alta 

(@) frat Harare ot ues aa, gat ar at anf S gla wea o wa 
® cht Ue UNI st wuERT (3) B aris ora ws 4 Py we Yarra soa - 

ae Wit fora orgert & fey syn abi ar faarateor fey wel or mena & aie 
ve feta af & woreda ae & fay drensit or ahr 8a gy dae d al 
aeat i wert wer |
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THE GAZETTE OF INDIA : EXTRAORDINARY [Part I—Sec. 3(i)] 

wea 

(Prat 4 &ftay) 
mea aiferas wrote fe feat 

&, wefeite waaa-ae oe 

  

ara at arial ay or wea: | one et ast & fare ae 

aartera GAC WHS, as +4 m+ 

WEBS ag 

  

  

  

  

                

@. wofedta daani F Aa aon: 

4. Word writer 

(&) =e wore - Asia sik toa akg vane gfe at 

(a) ae x eons - sierra feat . 

(1) Weal ot sara feat ora me 

2. Yh wiieat -aeo were, wires, ay zur aie 

rrr Feta 
(®) sent at ayett 
(<a) srr wife 

(n) wereela: aan sik area afta 

3. Ga aa- Arr Fela 

(@) word ear 

()-ara & dare 

(ii) yer weraat 

Gii) arr
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| [eave 3()] UR AT US: eT 

@) Yai char 

(i) sare ait sf 

(i) Gat oRery 

4. Whe wey sue gfe 

7. Preafakaa 8 weft aeftae ar Prefer 

(i) woRe_wfert sik wor aa & da tiger sem ofies waits fa a oe 
ome ee S fay ote wRaka S Peter wfet are at otk ovarqadt a asl & fae 
RX Wha Nel vers opie fatfese feet on wom | gad ak we aoa aie waa Wae 
?erat er seers fear arg | wor wiftrat fered steria were sik ara aftea At = ar 
Rake erg ag Heat & orpere fear ore | lara weer Re were & fe ye 

Wf fear or war aie webct 4 Ra eons S ana W sas Vedw far are | 
atert sie ae ater eH wore dat we ae A gel weeal er ET wer aw fre mena 
wore yy faferse seca tee frat on wa | 

(i) Qh wit or war Pred sits ceran onfeat & wr B foe aoe ver 
ST 

got srfert or wanfta watt fais fer on waar | get ga val Haq weenie 
uRadat or at weet fear or wd oie wea veeal eT oer eet A aE FH TYE 
Ha & Pedet F aeera ft fear or wear | 

Wet a- 2 

[Par 4 afta] 

eroafartter fife afeer frereor 

Bea TR a Remrchas [ee Ot 3 ede 2 wafers erate Ae 

feétractes vega fear arg |] 

se sah ct a ob fag wae AR: [ee Ahr Pate & eae ote 
water eh- 

(1) or aa 

wr fe O visita wate 4 art fata ad a power aie ane ae FT Geenfta 
fey ort aret menfta ger oRadat or seera fear orem | get sraree ge AT 
an wfc aféa ara 8 sear fan tere wr uc favan Praia sik we S few we 
Wye at Freer err | 

(2) =a fea 

awa aie & ania ae & order 4 wenfaa ager Rada soeftia fay are | 
Her Ace oe wore Ate eer eeyE Fras Feat er Prafeer A ee | 

(3) Wer GS BIR vere et sik fear 

WHR GS BIN @ dalla ga sate F anda ae, area Feu, SRO & Sa 

aa, fafrera ate aa frac ; fired sierfa otha cRoaaea Geert, wfeearat 

aye anf A AR Sve A a | 

ABI GT]o4 -2
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THE GAZETTE OF INDIA: EXTRAORDINARY 

a wie & erg oRads suefia far sie | 

(6) vere are oT yee 

enfia Gere & watery, fired slant are one featel & oe ger aS 

a penita feet cReda et veers fem IGT | 

a at a @ fay Hfkere weedy 

(4) oe ae ame ily ory ited & wrear Y ne facta at & fory SET 

afiattoren aa weve fea IGT | 

() ammnft 78S deer are ada 4 Pies wae feeisl cor veers feet sgt | 

(3) aman at & chert wenfia ate aco Bowe G defies Gara seek oF 

ore |] 

a: Are Rede & ferg qlee vince 

(a) amet awe 4 wenfe goer ft amme ae et era ae How Wofedy Ata 

2) . @@e ay Ras sie ceret we aa at got area yee ttore teed @ 
fay gfeeemea gratia at sil , 

3) wie aT SB de A gears ced, wie were ey, b fey glee aes et 
art | . 

4)  wenttea aa @ qeetes at areq wanfta oad, of arg ef, @ fore crazapar 
wa seers frat orem tf 

SB: are af & fag oer 

[ene Rar a eens wy ad @ wer or Poko, safe sie antl # ste awe oreo 

ger Fore A ot S get ae whe A yefy @ fear orem | we Ae a mist Be 
at 3 fay aac weno & 40 need S aa es om weticity oer wa TS fr wae 

Deeper @ 45 pee SB afte 8; awe ge oe ai & gore waar & 45 wie 

4 afte @ a data wane ony 7 a wqee.@)} sh eTaRT (3) & omits weet 

eratg wait i] 

part ii—Sec. 34]
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[WET I--Srs 317) ] Une Al Taga - ster 

a: vite qeuiaa : 

[ee thr a mfesite rer 4 af ote ney wifes woes Ae fra 4 svete eect 
6 wetiée d som wd & fag wofteie sia A went vRaddt or qeutes sfafdee 

eon |] 

TeT a3 
(Fret 4 afte) 

qeq ante wren faa 

1. sdame frac fsa te 4 oS ay ara, cere, wea as oF 
ae teh are 4 wart or wire fessor ser | ger gee anki daeect oe yaar 
wiag wie A rege wt arg | J 

2. Waa ey we gfe [gy de 8 doch ware key cure of aie cet dete 
Wet + ea or Ber ea | 

30 afer aa fet a é opie Pele, one, Rae gor aaa, are oan 
aes SI Were @ sites A eer or eats Pe one fl 

4. 4, doant ote fot aro fee Foes yf, de Mae site car oie doh amr & fdoret 4 wera ar car mga fen aren {| 

5. arola wear fate [ze Nr & ofa aor taser sik oa 8 sere =] eet age Rea ore | aecneh mafic aerate seq ete 8 wer a ah sere Ret cree | Sehr wee Recher Fear gt de ole F mee fay 
are |] 

6. warns— [qaacl errs aa qe dat F vere w annita Pater eatieg 
cneTat See ge ol Carri a eam a wed EE Re ore
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THE GAZETTE OF INDIA : EXTRAORDINARY 

wea +3 (Mr) 
geq onfies wae feazor 

. Safer arqurert wor afte 3 

[Part I—SEc. 3(i)] 

  way do wer yet uRatal or aftrera 
  

atte - Rid Ser at arafa* atta - Rare wer at sah 

  

yaad ay ae ae Taadt ay ael ae 
  aan Beet 

Tes aM We Gar By TANG 
ale ara oe 

a¥ 1993-94 a ataa oe 
atentres waret a quite 

ete yeu Yecnia 
(ais ax aich) 
Sate Fer Pain 

ua afd (gH 3) 
UCL GPT Ue STAT 
By ats F 
arate sro au are F 
are, Bret Ue Pratt 

sR STOR ae are Hf 
aro arferers 
fees fara anferai 
writ ats F 
sa Sree ae are F 
ae, wre arfersrs 
  

  

2b
 

oN
 

a 
g8
 
e
n
e
 

° 

41. 

12. 
13, 
14, 
15. 

16. 
17. 
18. 
19. 

20. 
21.   

arent fed orsoy 
wae wiferai 

ar word (jg 
ae far ware 

{oll witerat (5+ 6 +7) 

eM TH TESA 
ara mia 

Bere cen area afred 

ga wife (1+ 4) 
a ahen ay 
Wary aT . 
forre: 

era Wary 

yon oan 
aorta 
woreda oa 
toh ver 
Pa aa (9+ 13) 

WHT Ba(10+14) 

tot aa (12415) 
Ward Bret (17-1) 

wrofedta arer [(16-(14+5+6))} 

qfraret rer (20-11)           
  

* vies oe saa 8 ddfia eh fire ae ag af fo gan sree 2) gen wi yar 
an & fay ag al & sins Gadt af at val salt S stat S angen S | aeqer feta 
nel & fery Rare aret a ara ra et aa
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[HnT FI—wave 3(4)] | ANT BT UST : START 
  

  

  

  

  

  

  

  

Weg T- 1 

(Fram 6 ae) 

(FEI HY) 

(Riera ad at wai & arpa) 
fae @ seta way faare Wed eH 

(G0 arts 4) (vo ars 4) 
TR art 1qy foam [saa lim lan [1a loot [sad [iow pat 
Ae a a afte 14 a a a a arr 

afte | afte | freq | ae sift | stftrer | site | we 
farg | fey | 10 ad forq | fog | fer 

aawisa (aor aay ls aw | 10 
a a a a ag & 
wy | aA wy eR | a 

ora of ay ue 
#e 

0020 | FA ae 

0021 | Pra ae 4 RA 
aT WW AY 

agai aie Sarat 
Ue HT 

0037 | TAT yew 

  0038 | WY Bare weg 

  0044 | Gal we 

    art                           
  

feo: Riera ah oe ad S fered fery after facia faawr site agar aT wal ag gs, 
& ag te or ag erm | 

403) 6I]ou -3
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THE GAZETTE OF INDIA : EXTRAORDINARY _ {Parr II—Szc. 3(i)] 

We y- 2 
(Pram 6 te) 

BRIO HY HT APTAT 

(Roréna ah at wae F arpa) 
  

aula faa GR (od as 4) 
  

oF 1 12 | 283 48 | 5a5 4 ant 

ag ag aftr       
  

  

wotferita Gard 

UR WER ay de WHIasa 
en YS : 

eat & 
funte afifere sora a 

ofan Geer aie sey STAT 

amt afte am (afe ag &) 

afore safe 

aifites Ware 

ache STH RAAT 

War 

(gate yoo) wifi 

are siferat       
  

fromm: Rersra ah ce ad & fred fore afte facia faa sie argent air weal AE e 

a af fe a ay er |
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[4m wars 3(1)] 1 
  

HRT BUSTA : ASOT 

  

Wed 3 
(Pra 6 ed) 

PRES GT et Ty weeryferat 

ai @ereae patadw ja é uae | ad cea ay & a fears 
Aree wearyfeal | weuryfert arm (So | oRa (wo (arat ag S fs) 
at to) afta warA aig Fi) are A) (so arts 4) 

(so arts 4) 
  

          

5 

  
  

  

    

ay @ ahr Arh ag (wo ay at mearyfa a wT (So Bes A) | ary aries 
ars 4) waif ae at 
oanfart arpa = | THAT (BO | wey ret ay Ey 

errs #) 
  

          

1 

    
  

fort - waged afear a at ca af S fond fore afte fara fear ote apart ArT 

wt sé oa te a a em | :
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THE GAZETTE OF INDIA : EXTRAORDINARY 

Wee a- 4 
(Fran 6 ae) 

anfea eforeex 

[Part II-—SeEc. 3] 

  

Rarera af fd ony 4s 
anftaat 

fren af G cee 

ated sifvat 
Roréry a GS sa F 
aaa er Gah ae 

  

PTA (GO HRS 4) APTA GO Hrs 4) arta (G0 Hers 3) 

  

aay gon wRarorrg 
Terre aie saa 

ay Haley 

  

  
feria anferat 

area fara 

aaa eae 

we i sa 

wer ak VERT 

aa Ware BY GaN 
fret wer aT 

pup wl Gar 

are Hy GaN 

arg fata faPrart 

ga         
  

feaa:- 

(1) daa a are vo $ wie ger U afts ot anftrat duce H og | 

(2) weed werd 3 Prise uftarea, daly yfra dao, wer Aare, sieht si 

“snore wat faart at ankerat afAifert Tet = |

In
diaC

ode



fara 319] Ie ETAT: TTT 8 

(3) Retérs at oe at a fae rere atitee fe “tae oe organdie ee =e a 
ge che eT ae Sr | 

DL 9. 7 3)-ai( Sh 2003] 

NOTIFICATION 
New Delhi, the 2nd July, 2004 

G.S.R. 396(E}— In exercise of the powers conferred by section 8 of the 
Fiscal Responsibility and Budget Management Act, 2003 (39 of 2003), the 
Central Government hereby makes the following rules, namely:- 

1. Short title and commencement .- 

(1)These rules may be called the Fiscal Responsibility and Budget 
Management Rules, 2004, 

(2) They shall come into force on the 5™ day of July, 2004. 

2, Definitions .- In these rules, unless the context otherwise requires, - 
(a)"Act” means the Fiscal Responsibility and Budget Management Act, 

2003 (39 of 20033; 

(b)"Ferm” means a form appended to these ruies; 

(c) “GDP” means gross domestic product at current prices; 

(d) “section” means a section of the Act; 

(e}words and expressions used herein but not defined and defined in the 

Act shall nave the meanings respectively assigned to them in the Act. 

3, Annual targets .- 

(1) In order ta achieve the target of revenue deficit as set out in sub-section 

(1) of section 4, by the 31° day of March, 2008, the Centra’ Govérnment 

shall reduce such deficit by an amount equivalent to 0.5 per cent or more of 
the GDP at the end of each financial year, beginning with the financial year 

2004-2005. 

(2) The Central Government shall reduce the fiscal deficit by an amount 

equivalent to 0.2 per cent or more of the GDP at the end of each financial 

gett ley’ 
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THE GAZETTE OF INDIA :EXTRAORDINARY [Parr II—See, 3(1)] 

year beginning with the financial year 2004-2005, so that fiscal deficit is 

brought down to not more than 3 per cent of GDP at the end of 31% day of 

March, 2008, 
{3} The Centra! Government shall not give guarantees aggregating to an 

amount exceeding 0.5 per cent of the GDP in any financial year beginning 

with the financial year 2004-2005. 

(4) The Central Government shall not assume additional liabilities 

(including external debt at current exchange rate) in excess of 9 per cent of 

GDP for the financial year 2004-2005 and in each subsequent financial year, 

the limit of 9-per cant of GDP shail be progressively reduced by at least one 

percentage point of GDP. 

4, Medium Term Fiscal Policy Statement, Fiscal Policy Strategy Statement 

and Macro Economic Framework Statement .- 

The Medium Term Fiscal Policy Statement, Fiscal Policy Stratecy 

Statement and Macro-Economic Framework Statement required to be laid 

before botn Houses of Parliament by the Central Government along with the 

annual financial statement and demands for grants shall be in Forms F-i, F-2 

and F-3 respectively. 

5. Fiscal Indicators .- (1) In the Mecium Term Fiscal Policy Statement, 

. three year roiling targets in respect of the following fiscal indicators shall be 

as given in Form F-1, namely:- 

(i) revenue deficit as a percentage of GDP; 

(ii) fiscal deficit as a percentage of GDP; 

(lii} tax revenue as a percentage of GDP; and 

{iv} total outstanding liabilities of the Central Government as a 

percentage of GDP. 

(2} The Fiscal Policy Strategy Statement in Form F-2 shall also contain 

the intra-year benchmarks for assessing the trends in receipts and 

expenditure relating to annual targets and Budget Estimates. 

6. Disclosures .~ (1) In order to ensure greater transparency in its fiscal 

operation in the public interest, the Central Government shall, at the time of 

2
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[Ai 1— rs 3(i)] UT ST UATT + STAT 

presenting the annual financial statement and demands for grants, make 

disclosures of the following:- , 

(a) any significant change in accounting standards, policies and 

practices affecting or likely to affect the computation of prescribed 

fiscal indicators. 

(b) — statements of receivables and guarantees in Forms D-1 to D-3. 

(c) a statement of assets in Form D-4. 

(2) The provisions of sub-rule (1) shail be complied with not later than with 

the presentation of the annual financial statement and demands for grants 

for the financial .year 2006-2007. 

7. Measures to enforce compliance .- 

In case the outcome of the quarterly review of trends in receipts and 

expenditure, made under sub-section (1) of section 7, at the end of second 

quarter of any financial year beginning with the financial year 2004-2005 

shows that - . 

(i) the total non-debt receipts are less than 40 per cent of Budget 

Estimates for that year; or 

(ii) the fiscal deficit is higher than 45 per cent of the Budget Estimates 

for that year; or 

(iii) the revenue deficit is higher than 45 per cent of the Budget 

Estimates for that year, 

then, - 

(a) as required under sub-section (2) of that section, the Central 

Government shall take appropriate corrective measures; and 

(b) as required under sub-section (3) of that section, the Minister-in-charge 

of the Ministry of Finance shall make a statement in both Houses of 

Parliament during the session immediately following the end of the second 

quarter detailing the corrective measures taken, the manner in which any 

supplementary demands for grants are proposed to be financed and the 

prospects for the fiscal deficit of that financial year.
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THE GAZETTE OF INDIA: EXTRAORDINARY [Part Ii—Sec. 4(i)] 

Form F-1 
[ See rule 4 ] 

MEDIUM TERM FISCAL POLICY STATEMENT 

Fiscal Indicators — Rolling Targets 
  

Current Ensuing year Targets for next 

; Year Target: Two years 

| Revised Budget | 
Estimates Estimates | 

  

, Revenue Deficit as 

¥ i ¥ti  V+2 

percentage of GDP 
  

. Fiscal Deficit as percentage 

of GDP 
  

. Tax Revenue as percentage   of GBP 
  

. Total Outstanding Liabilities       as percentage. of GDP : i 
  

B. Assumptions underlying the Fiscal Indicators - 

1. 

4. 

Revente receipts 

(a) Tax-revenue - Sectorai and GDP growth rates 

(b) Non-tax-revenue — Policy stance 

(c) Devolution to States - Finance Commission 

Capita! receipts — Debt stock, repayment, fresh loans and policy stance 

(a) Recovery of loans 

{b) Other receipts 

(c} Borrowings - Public Debt and Other Liabilities 

Total expenditure ~ Policy Stance 

(a} Revenue account 
(i) Interest payments 
(ii) Major subsidies: 

(iii} Others 
(b} Capital account 

(i) Loans and advances 
Gi} Capital outlay 

GDP Growth 

C. Assessment of sustainability relating to - 

(1) The balance between revenue receipts and revenue expenditure, The 

Medium Term Fiscal Policy Statement may specify the tax-GDP ratio for the 
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(ArT 1i— avs 3(1)] ARG A UAT: STAT 

current year and subsequent two years with an assessment of the changes 

required for achieving it. It may discuss the non-tax revenues and the 

policies concerning the same. An assessment of the capital receipts may be . 

made, including the borrowings and other liabilities, as per policies spelt out. 

The statement may also give projections for GDP and discuss it on the basis 

of assumptions underlying the indicators. Expenditure on revenue account, 

both pian and non-plan, may also be made with particular emphasis on the 

measures proposed to meet the overall objectives. 

(ii) The use of capital receipts including market borrowings for generating 

productive assets. The Medium Term Policy Statement may specify the 

proposed use of capital receipts for generating productive assets in different 

categories. It may also spell out proposed changes among these categories 

and discuss it in terms of the overall policy of the Government in achieving 

the national objective. 
Form F - 2 

[ See rule 4 ] 

FISCAL POLICY STRATEGY STATEMENT 

A : Fiscal Policy Overview: [This paragraph will present an overview of 

the fiscal policy currently in vogue. ] , 

B : Fiscal policy for the ensuing financial year: [This paragraph shall 

have five sub-paragraphs dealing with - 

(1) Tax Policy 

In the sub-paragraph on tax policy, major changes proposed to be 

introduced in direct and indirect taxes in the ensuing financial year will be 

presented. It shall contain an assessment of income tax exemption limits 

and how far it relates to per capita income, principles regarding tax 

exemptions and target group for exemptions. 

(2) Expenditure Policy 

Under expenditure policy, major changes proposed in the allocation of 

expenditure shall be indicated. It shall also contain an assessment of 

principles regarding the benefits and target group of beneficiaries. 

(3) Government Borrowings, Lending and Investments. 

In this sub-paragraph on Government borrowings, the policy relating 

to internal debt, external debt, Government jending, investments and other 

201 GLLOY-S 
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activities; including principles regarding average maturity structure, bunching 

of repayments, etc., shall be indicated. 

(4) Contingent and other Liabilities. 

Any change in the policy on contingent and other liabilities and in 

particular guarantees which have potential budgetary implications shall be 

indicated. 

(5) Pricing of Administered Goods, 

Any-change proposed in the pricing of administered products, including 

the progress towards market-based principles shall be spelt out.] 

C : Strategic priorities for the ensuing year: 

[(1) Resource mobilization for the ensuing financial year through tax, 

non-tax and other receipts shail be spelt out. 

(2) The broad principles underlying the expenditure management 

during the ensuing year shall be spelt out. 

(3) Priorities relating to management of public debt proposed during 

the ensuing year shall be indicated. ] 

D : Rationale for Policy changes : 

[(1) The rationale for policy changes consistent with the Medium Term 

Fiscal Policy Statement, in respect of direct and indirect taxes 

proposed in the ensuing Budget shall be spelt out. 

(2) The rationale for major policy changes in respect of budgeted 

expenditure including expenditure on subsidies shall be indicated. 

(3) Rationaie for changes, if any, proposed in the management of the 

public debt shal! be indicated. . 

(4) The need for changes, if any, proposed in respect of pricing of 

administered goods shall be spelt out.] 

E : Targets for the ensuing year . 

[At the end of the second quarter, a mid-year assessment shall be 

made of the trends in receipts and expenditures and achievement of targets 

‘of deficit reduction in relation to Budget Estimates. In case the total non- 

debt receipts are less than 40 per cent of Budget Estimates for that year; or 

the fiscal deficit is higher than 45 per cent of the Budget Estimates for that
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year; or the revenue deficit is higner than 45 per cent of the Budget 

Estimates for that year, the Central Government shall take action as required ; 

under sub-sections (2) and (3) of section 7.] 

F: Policy Evaluation: 

[This paragraph shall contain an evaluation of the changes proposed in 

the fiscal policy for the ensuing year with reference to fiscal deficit reduction 

and objectives set out in the medium term fiscal policy statement. ] 

Form F - 3 

[ See rule 4 ] 

MACRO ECONOMIC FRAMEWORK STATEMENT 

  

1. Overview of the Ecohomy: [This paragraph shall contain a synoptic 

analysis of trends in growth rates, prices, output, external sector, money and 

capita! markets. Information on key macro-economic indicators will be 

presented in the format appended. ] 

2. GDP Growth: [This paragraph shall contain an analysis of trends in 

overall GDP growth and its sectoral composition. ] 

3. External Sector: [Under this paragraph, trends in exports, imports, . 

foreign exchange reserves, current account balance and balance of payments 

shall be presented. ] 

4, Money, Banking and Capital Markets: [This paragraph shall 

present an account of the trends in money supply, bank deposits and credit 

and developments in the capital market. ] 

5. Central Government Finances: [Under this paragraph an analysis 

of trends in revenue collections and expenditure shall be presented. Trends 

in Important fiscal deficit and debt indicators shall also be presented. Trends 

in Central Government finances shall be presented in the format appended. | 

6. Prospects: [Based on the trends in major sectors presented in the 

previous sections, an assessment shell be made regarding the growth 

prospects, along with the underlying assumptions. ]
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F-3(Contd) 
Macro Economic Framework Statement 

Economic Performance at.a Glance 
  

Absolute Value Percentage Changes 

  

April-Reporting period* April-Reporting period* 

  

| 

  

  

          

Previous Current Previous Current 
Year Year Year Year 

Real Sector 

1 GDP at factor cost 
(a) | at current price 

(b) | at 1993-94 price 
2 Index of Industrial 

Production 
3 Wholesale Price Index 

(point to point) 
14 Consumer Price Index 

5 Money Supply (M3) 
6 Imports at current prices 

(a) | In Rs. Crore 
: (b) | In US $ million 
17 Exports at current prices 

(a) | In Rs. Crore 
{b) | In US $ million 
8 Trade Balance 
9 Foreign Exchange Assets 
(a) | In Rs. Crore 
(b) | In US $ million 

10 | Current Account Balance 
Government Finances 

1 Revenue Receipts 
2 Tax Revenue(Net) 
3 ‘Non-Tax Revenue 
4 Capital Receipts(5+6+7) 
5 Recovery of loans 
6 Other Receipts 
7 Borrowings and other 

liabilities ; 
8 Total Receipts(1+4) * 
9 Non-Plan Expenditure 
10 | Revenue Account 

Of which: 
11 | Interest payments 

12 | Capital Account 
13 | Plan Expenditure 
14 | Revenue Account 
15 | Capital Account 
16 | Total Expenditure(9+13) 
17 | Revenue Expenditure 

(10+14) 
18 | Capital Expenditure 

(12+15) ‘ - 
19 | Revenue Deficit (17-1) 
20 | FiscalDeficit {16-(1+5+6)} 

21 | Primary Deficit (20-11) '   
  

*Data will relate to the period up to which information for the current year is available. To 

facilitate comparison, data of previous year corresponds to the same period of current year. 

Accordingly, reporting petiod may vary for different items. 

[Parr [l—Sec. 3(i)] 
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Form D-1 

[ See rule 6 ] 

TAX REVENUES RAISED BUT NOT REALISED 

(principal taxes) 

(As at the end of the reporting year) 

Amounts under dispute Amounts not under dispute 
(Rs. crore) (Rs. crore 

Major | Description Over Over | Over oO Over | Over 

Head 1 2 5 1 year 2 5 
year | years | years years | years _Grand 

but but but ove r Total put but but ON, Total 

less less less ° then less fess 1 Total 

than than than years wo than than years 

: two 5 10 wo 5 10 
years | years | years years years | years 

Taxes on 
Income & 
Expenditure 

0020 Corporation 
Tax 

0021 Taxes on 
Income other 
than 
Corporation 
tax 

Taxes on 
Commodities 

& Services ~ 

0037 Customs 

0038 | Union Excise 

0044 Service Tax 

TOTAL 

    
Note : Reporting year refers to the second year preceding the year for which the annual 

2osl arjou~G 

financial statement and demands for grants are presented. 
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Form D - 2 

{ See rule 6 ] 

ARREARS OF NON-TAX REVENUE 

(As at the end of the reporting year) 

  

Description Amounts pending (Rs. crore) Total 

  

  

Q-1 years 1-2 years 2-3 years above 5 years 

Fiscal Services 

Interest receipts 
OF which 

From State ‘ 
Governments and 

Union Territory 
Governments 

From Railways 

From Departmental 
Commercial 

Undertakings 

From Public Sector 

& other Undertakings 

Dividends ana Fiori 

General Services 

Police receipts 

Economic Services 
. 

Petroleum Cess/Royalty 

Communications 
(License Fee) Receipts 

Other Receipts 

Total         

Note : Reporting year refers to the second year preceding the year for which the ’ 
annual financial statement and demands for grants are presented.
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Form D-3 

[ See rule 6 ] 

Guarantees given by the Government 

  

  

          

Class Maximum Outstanding Additions Deletions 

(No. of Amount at the during the (other than 

Guarantees | Guaranteed | beginning. of _ year invoked) 

Within during the the year (Rs. crore) during the 

bracket) year (Rs. crore) year - 

(Rs. crore) (Rs. crore) 

1 2 3 4 5 

  

  

  

  

  

            

Invoked during the Outstanding | Guarantee Commission Other 

year at the end or-Fee Material 

(Rs. crore) of the year | (Rs. crore) Details 

Discharged Not (Rs. crore) | Receivable Received 

discharged 

6 7 8 9 10 11 

  

Note: The year in the above table refers to the second year preceding the year 

_ for which the annual financial statement and demands for grants.are presented. 
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Form B-4" 
[ See rule 6 J 

ASSET REGISTER 

[Parr ll—Ssc. 3] 

  

Assets at the 

beginning of the 
reporting year 

Assets acquired 

during the:reporting -}: - 
Cumulative total of 
assets at the end 
of the reporting 

year 
  

Cost (Rs.cr) Cost (Rs.cr) Cost (Rs.cr ) 

  

Physical assets: 

Land 
Building 

Office 
Residential 

Roads 
Bridges 
Irrigation Projects 
Power projects 

Other capital projects 
Machinery & Equipment 

Office Equipment 
Vehicles 

Total 

  

  
Financial assets: 

Equity Investment 

Shares 
Bonus shares 

Loans and advances 
Loans to State & UT Govts. 
Loans to Foreign Govts. 

Loans to companies 
Loans.to others 

Other financial investments 

- Total         
  

Notes: 
1. Assets above the threshold value of Rupees two lakh only to be recorded. 

2. This disclosure statement does not include assets of Cabinet Secretariat, Central Police 

Organizations, Ministry of Defence, Departments of Space and Atomic Energy. 

3. Reporting year refers to the second year preceding the year for which the annual 

financial statement and demands for grants are presented. 

[F.No. 7(3)-B(D¥2003} 
_M. PRASAD, Jt. Secy. 
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